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1. Introduction
Micro-finance (MF)

remarkable anainment, especially in is a
apidly popular lﬂ:!pm of

_..-r.nmcs. as ﬂ.nl um:w part of financial
system for providing financial services fike
savings, loans and others. In our country main
two different model of MF has fmu;:lnmng
since 11s inception-one is SHG-model and
sther 15 MFI-bank model. Out of this model
SHG-model has emerged the dominant
model. SHG-based MF model is the largest
one. Main two plavers playing in the field of
forming and functioning SHG are NABARD
and SGSY.
1 Literature Review

B. Kumar, (2005) in his micro study
on impact of microfinance through SHG-Bank
Linkage in India observed that significant
improvement of growth level in assets and
ncome of rural poor SHGs mﬂnbﬂi n
hackward state of Orrissa o
Puhazhendi. V. and Badatya, K.C., NA_B"‘RD
2002) presented their paper at the seminar on
SHG-bank link me at New Delhi
sHG-bank linkage program

m SHG-Bank linkage Programme for rural
poor - An impact Assessment.. The

study

specially stated the significamt contnbution o
social and economic improvememt of the
member households of SHGs in respect of
increase in value of assets, mean annual
savings, average loan per member dunng post
SHG perceptible change in the loaning panem,
loan recovery performance, increase in
average annual net income than pre SHG-
situation. and employment.

As per Microfinance status 2008-09,
in India up to March, 2010, accumulation of
savings by SHGs amouniing Rs. 6198.71
crore, Thus, more than 97 million poor HHs
were associated with banking agencies under
SHG model. Out of which share of SGSY was
Rs. 1292.62 crore in Indiz. During 2009-10
loan availed by SHG amounting Rs. 1443330
crore out of which 2198.00 crore under SGSY
If we ook at the performance of the stae of
West Bengal it is seen that total accumulation
of savings by SHG up to March 2010
amounting Rs. 59486085 (ukh and loan
received to SHGs during 2009-10 amounting
Rs. 5342223 lakh. In the district of Purba and
Paschim Medinipur played dominant role and
capture lion shares of West Bengal.

It indicated that SHGs handle with
care different large amount of resources like
savings, loan etc. In this context the present




